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The ninety-seventh meeting of the Cash Management and Investment Oversight Commission (CMIOC), a Regular Meeting, held on December 8, 2017, 10:00 a.m., in Room 419-A, State Capitol Building.


Roll Call:

	Members Present:
Ms. Lynne Bajema, (Chair) State Comptroller, OMES
Mr. Thom McGuire, CPA (Ardmore, OK)
Mr. Steven Hawkins, Budget Director, Oklahoma Banking Dept

	Members Absent:
		Ms. Laura Swingle, Business Manager, Securities Commission

	Others Attending:
Ms. Stephanie Brown, Committee Secretary, OMES
		Mr. Charles Hover, Banking Department
Ms. Lyn Martin-Diehl, Assistant Attorney General
		Ms. Lisa Murray, Chief Investment Officer, OST
		Ms. Susan Nicewander, Deputy Treasurer, OST
		Mr. Edward Romero, CLO
Mr. Craig Sanger, OST
		
		
		
Item 1
 
Chair Bajema called the meeting to order.  Ms. Brown confirmed that the agenda was posted and all requirements were met according to statute. 
 

Item 2

Ms. Brown declared a quorum present.  Members Present: Lynne Bajema, Thom McGuire, and Steven Hawkins


Item 3

Ms. Bajema moved to approve the minutes of the September 22, 2017 meeting.  There were no changes or corrections to the previous meeting minutes.  The minutes were approved without changes.





Item 4

Chair Bajema confirmed that the reports were received from the State Treasurer’s office and that a meeting of the Executive Review Committee was not necessary this quarter.  No action taken.
 

Item 5

[bookmark: _GoBack]Susan Nicewander, Deputy Treasurer for OST provided an update from the State Treasurers’ Office.  Ms. Nicewander stated that the Treasurer’s office survived the electrical outage in October 2017.  They had good support from OMES and the Department of Agriculture and things went as well as could be expected.  Charles Hover will succeed Sherian Kerlin, in the department that handles the investment accounting and reporting.  The office is responding to audit requests and received confirmation of ‘no issues at the time’.  The IT project is in full swing and is demanding and consuming a lot of time in preparation for the implementation.  This project will upgrade the banking application that supports check printing not only centrally, in Oklahoma City at the data center, but across the state.  OU will print in Norman and OSU can print in Stillwater, for example.  OST has made efforts to reduce the number of warrants; but since they are processed, using OST supported applications OST is in charge of upgrading them.  The Office of Personnel particularly the Deputy Treasurer for Program Administration, Tim Allen and the Deputy Treasurer for Governmental Affairs have been involved in reviewing proposals from entities that are capable of providing services to Oklahoma’s Achieving a Better Life Experience or ABLE program.  This program allows Oklahoma families and individuals to save for disability related expenses of a disabled individual in a federal tax advantage account in compliance with Section 529A.  This is the same section used by IRS for college savings plans.  OST will be selecting the administrative group and then work with that group in the manner that the agency works with college savings for the state of Oklahoma.  During the last quarter OST completed and executed a statement of work with a consultant to assist with assessing and documenting compliance with credit card industry data security standards.  The statewide credit card contract is held by OST and over the last 10 years, there is a heightened awareness of the need for strong controls over payment card related data. The agency tries to facilitate compliance requirements to assess and document their compliance.  As of November 1, the State Bond Advisors office consolidated with OST.  Andrew Messner is the new State Bond Advisor.  An increase in the number of claims for unclaimed property appears to have increased due to advertising.  There is now a 2nd shift of eight part time employees who work from 4-9pm.  Funds are no longer in a decline and OST would like to get the second shift up to 10 employees.  Unfortunately, part time employees do not appear to be as dependable and turnover is high.  The second shift of employees function is to process the less difficult claims that do not involve layers of errors, or probate documents, etc.  The State Treasurer approves all claims according to Administrative Law.  Other staff may deny a claim but the Treasurer makes the final decision.

The portfolio’s investable base as of October 31, 2017 was $5.5 billion, with a yield of 1.74% and a weighted average maturity of 820 days.  The average overnight liquidity in October was $415 million.  During the months of September, October and November, fourteen agency securities were purchased totaling $350 million.  A total of six GNMA mortgage-backed 


securities (MBS) were also bought for a total face amount of $203 million.  The average non-weighted yield for agencies purchased was 1.62% and 2.44% for the MBS.   

As discussed during the last quarterly meeting, ten MBS were sold before maturity, with each security having a remaining current face value of approximately $1 million or less.  These securities were sold while they still had value and assisted in streamlining the portfolio from an accounting and reporting perspective.  The realized market gain from the MBS sales was $649,422.   


Item 6

Mr. McGuire asked Mr. Romero why the master limited partnerships on paper are not making any money but appear to have a separate purpose.  Mr. Romero stated that at CLO cash flow is important in regards to the distributions to schools and market value is considered after that.   No action taken on the CLO quarterly financial report.


Item 7

Mr. McGuire nominated Chairman Lynne Bajema as the Chairman for 2018 and nominated Laura Swingle as the Vice Chair; Steven Hawkins 2nd the nomination. Chairman Bajema will remain for CY 2018 and Laura Swingle is now Vice Chair of the committee. 


Item 8

No comments from the Chairman at this time.


Item 9

No new business at this time.


Item 10

Mr. McGuire moved to adjourn the meeting.  All were in favor of adjournment.





______________________________
Chair
