CASH MANAGEMENT AND INVESTMENT OVERSIGHT COMMISSION

June 20, 2014
Regular Meeting

Minutes
The eighty-fifth meeting of the Cash Management and Investment Oversight Commission (CMIOC), a Regular Meeting, was held June 20, 2014, 10:00 a.m., in Room 419-A, State Capitol Building.

Roll Call:

Members Present:
Ms. Lynne Bajema, (Chair) State Comptroller, OMES
Mr. Brian Gabbard, Chairman & CEO, Gabbard and Company


Mr. Thom McGuire, CPA (Ardmore, OK)

Members Absent:
Ms. Rhonda Bruno, Designee for Mick Thompson, Oklahoma Banking Dept.

Mr. Irving Faught, Administrator, Oklahoma Securities Commission


Others Attending:


Mr. David Griffith, Attorney General, Legal Intern

Mr. David Kinney, Asst. Attorney General

Ms. Stephanie Langs, OMES
Ms. Lisa Murray, Chief Investment Officer, OST


Ms. Janis Nelsen, Legislative Service Bureau


Ms. Susan Nicewander, OST



Mr. Craig Sanger, OST



Ms. Laura Swingle, Oklahoma Securities Commission

Item 1

Chair Bajema called the meeting to order and declared a quorum present. 
Item 2

Mr. McGuire moved to approve the minutes of the March 28, 2014 meeting.  Mr. Gabbard moved to second and the motion passed with McGuire, Gabbard and Bajema voting yes. 
Item 3

Chair Bajema reported there were no meetings of the Executive Review Committee this quarter and affirmed that all reports were received from the State Treasurer’s office.
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Item 4
Susan Nicewander, Chief Deputy Treasurer, provided updates from the last quarter.  She reported they have had a couple of personnel changes and discussed the increased importance they are placing on succession planning.  She also reported they are still involved with opening the SISD system projects.  They are in the process of finalizing the credit card contract with the Bank of America.  Treasurer Miller was able to negotiate a reduction of 18% in the cost of processing with Bank of America.  In the next quarter, the Treasurer’s office will be releasing a Banking Services RFP for the substantial portion of the banking services received by the State.  Also, within the last quarter, some of their staff was able to attend the NAST Treasury Management Conference.  
Lisa Murray, Chief Investment Officer for the State Treasurer’s Office, provided updates on the market and the Treasurer’s portfolio.    

Treasury yields fell on 10-30 year maturities and mortgage-backed spreads to Treasuries remained very narrow.   The April average investable base was $4.06B.  The Portfolio had a weighted average life of 3.76 years, effective duration of 2.93 years, weighted average maturity of 1,050 days and a 2.98% weighted average coupon.  She reported that overnight liquidity during FY14 had been reduced and excess funds were invested in higher-yielding bonds.  

Item 5

Ms. Murray provided research for eight states who utilized benchmarks to measure portfolio performance, as requested by the CMIOC at the last board meeting.  Ms. Bajema discussed benchmark information she had compiled from several states.  The research presented indicated there were no consistent benchmarks and performance measures depended on the goals of each state’s various portfolios.  The Commission agreed that Ms. Murray should continue to compare returns for the State’s agency investments to the Merrill Lynch 1-3 Year US Bullet Agency Index. They also requested that benchmarks be identified to compare against the mortgage-backed securities and overnight liquidity portions of the State’s portfolio, which will be presented at the next meeting. 

Item 6

The Commission received a schedule for the Tracker investment software implementation.  The tentative plan reflected the investment portfolio reporting and accounting automation processes will be operational by the end of the summer. All users will then be trained by Tracker, at which time Treasury staff will begin working identifying new reports for consideration.  
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Item 7

Chair Bajema acknowledged receipt of the March 31, 2014 and March 31, 2014.  CompSource and Commissioners of the Land Office quarterly reports.  On the CompSource report, Mr. McGuire made an observation on the performance of Victory Capitol Management compared to the others.    Chair Bajema will send an inquiry to CompSource for explanation. 
Item 8
No new business.
Item 9
Adjournment
______________________________

Chair
